Antitrust Scrutiny on Google’s Search Monopoly
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Alphabet Inc., Google’s parent company and the world’s fourth largest company with a
market capitalization exceeding $2 trillion, is facing increasing scrutiny from competitors and
antitrust regulators.! It commands over 90% of the U.S. search engine market, dwarfing
competitors like Bing and Yahoo, which hold only about 3% each.? By the second quarter of 2024,
revenue from “Google Search & Other” reached $48.5 billion- which represents 57% of Alphabet's
total revenue.’

In August 2024, U.S. District Judge Amit Mehta ruled that Google violated antitrust laws
by spending billions to illegally maintain a monopoly as the default search engine on web browsers
and smartphones.* The decision was the result of a 2020 antitrust lawsuit led by the Justice
Department and 38 state attorney generals.’ Judge Mehta has arranged for the trial concerning the
proposed remedies to start in the spring, and he expects to deliver a decision in August 2025.°
Google intends to challenge Judge Mehta’s ruling but must wait until he determines the final
remedies.” Experts like Cornell law professor George Hay, once the chief economist for the Justice
Department’s antitrust division, estimate that the appeals process may take up to five years.?

The Department of Justice is evaluating both structural and behavioral remedies to prevent
Google from leveraging products like Chrome, Play, and Android to give its search services an
edge over existing and nascent competitors.® Alphabet Inc. invests billions annually- $26.3 billion
in 2021 alone- on agreements with tech companies and device manufacturers to maintain its place
as the default search engine on smartphones and web browsers.!? The Department of Justice
proposes limiting Google’s default agreements and revenue-sharing deals related to search
functions.!! It also recommends that Google share its search index data, including Al-driven search
features and ad ranking information, with competitors.!? The Department of Justice is seeking
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more transparency from Google. This could require the company to provide detailed search query
reports about its processes related to ad auctions and monetization.'?
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